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State of the Art
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7% Mainstream Definition of Social Value:
Sustainable Development
A Based on three value Status of measurement
domains: systems
i Economic A AaTriple bottom | i
i Social GC360, not yet quantified in
y money units
i Natural :
A Environment and Natural
A Not yet formulated in IC Resource Accounting: welk
language, or in a language developed satellite to national
that fits IC discourse system of accounts
_ A Human Capital Accounting: less
A IC CategOI’IeS cut across two deve|0ped (eg HDI are On|y
SD value domains: indicators); not yet part of
economic and social national accounts
A Social Capital: no existing
measurement




A Reformulation of Sustainable
Development towards IC Language
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Sustainable Development consists of/7 g r o wt h :
economic, social and natural capital that are not

at  he expens e(Taisdyona04)h o

A Problem: wide variety of definitions of social capital in
the |1 teratur e; mo st common

rel ati ons that havelamgeoduct
2004)

A Problem: no single widely-accepted operational
definition and measur ement
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Two Separate Paradigms and
Discourses

Sustainable Knowledge-Based
Development Management
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Foundational idea:

Development along economic, social and Foundational idea:
environmental dimensions. Market values are created more by, and
consists more of, intangible assets
Discourse largely among: (knowledge and other assets) than
Social and economic development tangible assets
planners
Discourse largely among:
Status of measurement: Corporate sector
ATri ple bottom |Iineo is very partially
developed Status of measurement:

Unit of analysis: nation, community Various IC tracking/accounting systems

Unit of analysis: organization/corporation




Knowledge-Based Development

Sustainable
Development

Rio Summit, 1992 World Bank, 2002-2005

Knowledge-Based |\ \rjonAL LEVEL
Development

Asian Development Bank, 2007

Knowledge_fo_r Poverty COMMUNITY LEVEL
L% Alleviation

CCLFI and PEF, 2008




ADB: Knowledge Based Development

Knowledge-Based Development

Economy Society Environment
Tangible Azsets =ocial Capital Matural Capital

Information |CT for Developrment

| Knowledge-Based NGO Advocacy Metworks Building Networks
Knowledge < Economy Social Inventions Erviranmental Technologies Innovation

L Education for Sustainable Development Education

g Froduction Hurman rights Integrity of lite support systems

Values < Economic Growth Feace Ecological balance
Efficiency Equity Biodiwversity
L Cultural integrity

Source: Moving Toward Knowledge-Based Economies, Asian Experiences, ADB 2007
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Bestpractice anti-poverty projects are those which
everage on atagiolenavaets i ty 0s
Indigenous knowledge including traditional crafts

Human capital

Cultural capital

Access to natural and cultural resources, traditional, privately-
donated or government sanctioned

Social capital, within the community and between the community
and external sources of information and support, e.g. local
government, national support agencies, NGOs, etc.

A Stakeholder capital, e.g. government franchise

Do To Do o o —

Source: Talisayon and Suministrado, 2008




Next Developments:
(a) Redefi ne the t
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Stretching our Con

Jeffrey Sachs

égﬁgz

B e
ECONOMIC POSSIBILITIES
FOR OUR TIME

HERNANDO
DE SOTO

Hernando e Soto d
Poor Dac

2000

These three authors are proposing: Let us STRETCH our concept of
Acapi t al oanthmg thancar be dsed to create value or
anything that can yield regular income.
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TYPE OF CAPITAL EXAMPLE OF REGULAR INCOME

Naturalcapital: A My [ /i vel i hood depends on |
area. o

Technology+ A We patr ol our Mari ne Pr ot ¢
structuralcapital: poachers because [t regenert

Social capital: 7 When | was a chil d, my gooc
cash grft every Chri st mas. c

Customercapital: A My cust omers keep comi ng |
sales because they trust me

Humancapital: 7 7he Phi |/ 7 ppi ne economy get
remittances Ffrom | s overs:e

Public infrastructure: A 7The new road enabl es me
products to the town cent el

Source: Talisayon and Suministrado, 2008
BRSO eSS
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(continued)
TYPE OF CAPITAL EXAMPLE OF REGULAR INCOME

Human capital + access 77 My -finaenob is French and Niponggo
toculturalassets: speaki ng tour gui de I n Bohi

Culturalcapital + A OQur Mor i ones tradition boc
indigenous crafts: / ncome every March. o

Accessright through A Our agreement with the go.l
formal agreement. vsufruct ri ghts over our alt

Traditionalaccess i/ gat her and sel |l i rewooc
rightt forest every Saturday. o

Indigenous A" Knowi ng tt he forest [ nti mat
knowledge: t 0 survive there for mont h:

Structural capital: i My Power Poi nt presentati or
cl/l i ents to my workshops. o

Source: Talisayon and Suministrado, 2008
BRSO eSS
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7% Many factors contribute to wealth
creation A h Met acapi t al
Wealth/Value Creation
or Production
or Performance
- . \

Technology, _ _ Al ntegrity cap
Public infrastructure Social capital, APositive psychol
Cultural capital AEmotional cap

Factors of Production: 2~~~ T~ 5 ittt

Land, Natural capital, ,” Intellectual CapltaI: \

Labor, Biological capital, Human capital + :

Capital Biodiversity capitali Structural capital* + |

Energy capital ! Stakeholder capital** |

_ I'*or process capital or internal capital |

Tangible asset, : ** or relationship capital or customer !

Intangible asset | capital or external capital :

|
_ 4 \ Knowledge asset ,'
Source: Talisayon and Suministrado, 2008 M- - - o o o o oo oo - - - .
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Next Developments:
(b)) Redefine the sco
capli talo
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™" To Avoid Sub-Optimization: Shift from
Corporate to Wider Social Perspective

To owner of To other
enterprise people
Creation of market value
Benefits | e & what drives the | Social benefits
Opportunities enterprise
A Social costs:
Costs enterprise
Ricks owner does not
1\ feel this
|

Enterprise account looks
onby at these two boxes




ReScoplng Nl ntell e
A AiStakehol der capital o, ACustomer <capi
the fact that the quality of intra -organizational relationships( e . g . Nt ea
buil dingdo and Ateam | earningo) al so
AnRel ationship capital.o
A AiCorporate soci al responsibilityo

(CSR) is primarily to enhance

stakeholder capi tm%dg

| i neo i s only for
forms of enterprises are evolving
( gociall-embedded corporationso

orgamzation
relies solely
on fund
raising and
grants

Social Enterprise (SE)

AL Business

trading/
contract
activities

a n docidl enterpriseso ) t owar ds

organlzatlon
w/substantial

Socjal 7
ehterprise
with a social
mission a
profit-making
business
model

b” Cormercial ™
enterprise
with social
returns on
investments

enterprise
with/without
corporate
social
responsibility

genuine pursu-dt of the ptriple
bottom I ineo (Tal CHmnee £ [ Leung,
2009) [ Structural Capital E :§ Value
: : - lationship Capial | 5 B I:'\V i
A Intangible assets include affective = oerpCiel 8| LlCreatmn
factors. Are these parts of IC also? ~ L Teablefssts  f2 |

‘\
e—bottom
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Next Developments:
(c) Retai n nvalue c¢1
but expand its scope/application




Example 1.
A Value CreationDestruction Scale for
Assessing Social Enterprise Innovations

Value Creation Scale
Value |All= present and future generations
Destruction |Many
of: Few
Transfer |Few
to: Many
Value |Few
Creation |Many
for: All= present and future generations

GO~ R|w N

Social Enterprise (SE) _
NGO AL Business
LA e
e ) ' I

Social

Charity Charity : Commercial Commercial
organization organization e_nterprlsg enterprise enterprise
relies solely w/substantial w'th a social with social with/without

on fund trading/ Hy i d returns on corporate

" 9 profit-making . po
raising and contract i investments social

grants activities responsibility

model

Source: Talisayon and Leung, 2009
BRSO eSS




Examples of Application
of Value Creation-Destruction Scale

Examples 1 2 3|4 5|6 7 8

Global nuclear war .
Conventional war .
Proletarian revolution .
Sheriff of Nottingham; pure rentier firms .
Robin Hood; socialism .
Capitalism with uneven playing field .
Social market economy ~German model .
Protected nature reserve; protected species .

Source: Talisayon and Leung, 2009
BRSO eSS




Q‘ E A Value CreationDestruction Scale for
Assessing Social Innovations




